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Iraq is one of the world’s major oil exporting countries, and over 90% of the financial 

revenues for Iraqi governorates comes from oil exporting. In general oil sector has an 

important role in various economic activities. Only by itself, oil represents a key factor with 

its influential role in the national income and distribution. Thus, it has a major role in 

investment and development trends. In addition, the oil export plays an active role in the 

structure of foreign trade. Oils impact is clear in the trade balance and the succession of 

payments through a current account. 

Generally speaking, economic development started in 1970-1989, and then stopped 

because of diverse reasons through the period 1990-2011. Of course, There were serious 

attempts to create an initial base for economic development especially in period 1950-1960, 

the study also explains the historical background of economic development in Iraq since 

1930, when Iraq started to produce oil. 

Iraq has a huge oil reserve estimated by 141.350 billion barrels in 2011, which it might 

increase. While focusing at the potential of reserve oil, the experts find out that the potential 

reserve could be more than 220 billion barrels. Iraq owns about 20.4% of OAPEC 

''Organization of Arab Petroleum Exporting Countries'' total reserves, which puts it on the 

second place after Saudi Arabia. In addition, Iraq represented 11.9% of the total reserves in 

OPEC ''Organization of the Petroleum Exporting Countries'' in 2011, placing it in the fourth 

place after Venezuela, Saudi Arabia and Iran. On one hand, Iraq has not developed its oil 

sector for over four decades, from 1970 until 2011 and moreover nowadays the country 

suffers from huge economic problems despite of the availability of much money. So on the 

other hand Iraq needs to invest these amounts to rebuild and launch development processes 

(horizontally and vertically) in the whole country. 

Iraq produced about 2.650 million barrels per day in 2011, when the oil price was on 

average 120 dollars per a barrel. Worth noting is that this quantity of oil production continues 

growing in the recent years. Meaning that Iraq is getting a large amount of money daily and 

monthly, evidence revealed by the actual budget, which it was in 2003 about 14 billion 

dollars then changed to be 84 billion dollars in 2011. 

There is an extrusive relation between the quantity of oil reserve or oil production and the 

economic development. That only if the amount of oil proven reserve and the production 

increase. Thereafter the strategic importance politically, economically and militarily of the 

state will increase and as a result an amalgam of economic sectors will bloom.  

Oil production in Iraq is subject for 85 years of both political and economic crises. It is 

noted that there is a big gap between what Iraq owned from oil reserve and its fluctuated 



production or economic indicators. This motivates us to investigate the stages of oil 

production development in Iraq, as well as to know the role of oil in economic development 

during period of study. 

It should be noted that the financial and administrative corruption plays a major role in the 

hindering of development of the Iraqi oil sector and the economic avenue. Secondly the 

external factors that effect on oil sector and economic development, directly or indirectly 

such as the international struggle on oil and Iraq relations with the international organization 

responsible for exporting oil like OPEC and OAPEC, as these organizations limit the selling 

of Iraq production and commit Iraq with certain conditions mostly affected by political 

pressure. Last but not least the Iraq's relations with the neighbouring countries through which 

oil pipes pass along, such as: Turkey, Saudi Arabia and Syria, as well as oil prices in 

international markets and oil demand, which is pushing Iraq to increase its production and 

thus gets more money to support the economic development. 

Size of oil reserve is the biggest guarantee that companies are willing to get investment 

projects in Iraq. This being the main element to support the economic development 

operations in Iraq, through the provision of capital, promoting the development projects and 

economic programs that concern all economic sectors. Sectors like: industrial and 

commercial, service and tourism. 

Generally, oil reservoir is distributed in most topographic and geological regions of Iraq 

governorates. But in particular, there are governorates have large amounts of oil reserves and 

production like governorates of: Basrah, Kirkuk, Maysan, Thi-Qar, Ninawa and Salah Al-

Deen, Recent studies have confirmed that Iraq is located on the huge oil tank that extends in 

the lower layers of the ground. 

It’s worth saying that economic development in Iraq is related closely to oil revenues, 

whenever oil revenues increase, there are many economic projects and the economy is 

flourishing, especially when the oil prices raise. Not to be neglected is the negative aspect of 

the development which is dependent solely on oil revenues as this can hike or decrease. 

Additionally, the concern is the neglecting factor of the other sectors as: agriculture, industry, 

tourism, services and commercial. No matter that oil can contribute to support economic 

development this should be in balance with the other economic sectors which have the 

potential of achievement. Then the overall development will be steady and wouldn't depend 

on the one-sided economy. 

By this study we will be trying to find scientific answers to the questions in order to 

identify the problems of economic development in Iraq. By making a comparison with oil-



producing countries, especially which are neighboring Iraq, such as Iran and Saudi Arabia, 

Kuwait and the UAE. This study uses quantitative and qualitative maps and graphics as well 

as statistics, accurate and effective tools to explain its aim.  

We can summarize the challenges of the study through formulating questions as follows: 

1. What is the role of oil, as a raw material it can be use it in most industries, in the 

economic development of Iraq? 

2. What is the role of oil revenues in the economic development of the operations 

taking place during the period 1970-2011? 

3. Why Iraq did not use the oil revenues to support its economic sectors and build up 

the economic development base like other oil countries in middle east or around 

the world? 

4. Is it right to say that oil will be the main factor to unite Iraqi people, or will oil 

increase the conflict between governorates and regions concerning the management 

in sharing or joining oil fields? 

5. Was Iraq successful in the management of oil sector during the period 1970-2011? 

6. What is the best scenario, Iraq can adopt to manage the oil funds in the future as to 

support the economic situation? 

7. What is the reality of economic development in Iraq governorates? Does oil have 

any influence in designation of governorates as developed or undeveloped? 

Therefore, the hypothesis of the study is: The effect of oil on economic development is 

still limited and not effective during the period 1970-2011 comparing with Iraq oil reserve or 

export. Iraqi oil wasn't used to support the economic development for several reasons: wars, 

corruption in the oil sector, security problems and terrorist attacks, international conflicts for 

achieving oil, Iraq’s relationship with OPEC, decrease of foreign investments and absence of 

political and economic stability since 1970. 

In addition, Iraq needs to export larger quantities of oil. It is estimated that Iraq needs to 

export 6 million per day in order to provide sufficient financial revenues to support its 

economy in general as well as economic development projects in particular, especially oil 

prices have fallen dramatically, making Iraq is suffering from a financial crisis. To reach this 

oil quantity, Iraq needs to develop and enlarge oil pipelines to include larger quantities. 

To achieve that oil sector should be managed independently and away from the control of 

parties or individuals. It should not be related to the political tensions which Iraq suffered 



from. The ministry of oil should be an independent institution working according to the 

higher interest of the country without submission to individuals or partisan wills. 

Iraq should either pay attention to other oil countries experience, especially the 

geographically neighbors countries, so as to adopt their ways in managing the oil sector. 

Countries like: Kuwait, UAE, Iran, Qatar and Saudi Arabia, or use as Alaska a model as to 

how to invest oil revenues and how to distribute directly the obtained capital to the citizens 

under the form of salaries so that the average capital of Iraqi citizens might increase. 

There are many objectives which this study tries to achieve; here to consider the goals of 

the study as follow: 

1. Identifying the geographical distribution of Iraqi oil fields, old and new ones. 

2. Knowing exactly the oil reserve quantities and the oil production of Iraq during 

1970-2011. 

3. Clarifying the mechanism of development of oil production in Iraq, quantity and 

quality, by using modern methods in the detection, exploration and extraction. 

4. Diagnosis the factors that affected the oil production during the period of study 

(1970-2011). 

5. Highlighting the reality of economic development in Iraq. 

6. Finding out the appropriate mechanism for analysis the financial revenue 

management to support the economic development. 

7. Trying to find solutions to the previous political regimes failures, as well as trying 

to develop alternative economic plans for the present and the future. 

Structure of the study: it is consisted by five chapters in addition to the introduction. 

Chapter one is about the exploitation of oil reserve in Iraq.  

This first chapter is divided in four sections: the explanatory structure of Iraq's geology, 

the exploitation of oil wells, the importance of Iraq’s oil reserve 1970-2011, the development 

of Iraq’s oil reserve during 1970-2011 as well as the regionally and internationally 

importance of Iraq’s oil reserve.  

Chapter two concentrates on geographical distribution of oil reserves in Iraqi governorates 

with further details concerning 15 governorates as well as Kurdistan Region. This details 

have in view the clarification of the quantity of oil reserves in each governorate and the 

number of oil fields. Furthermore, this chapter also contains the actual geographical 



distribution of oil fields, as well as the amount of daily production and the names of 

companies which are responsible for the development and production operations. 

Chapter three analyses the management of Iraqi oil sector in the period 1970-2011 and it 

includes four sections: development of oil production, the local and international oil 

transport, patterns of investments, the impact on oil production and challenges faced by the 

oil sector in Iraq. 

Chapter four explains the stages of economic development in Iraq during the period 1970-

2011 and gives evaluation for each stage, as well as indicates the most important problems 

and solutions.  

Chapter five analysis the importance of oil revenues in the economic development during 

the period of study, it describes the geographical reality of economic development in Iraq and 

try to highlight the obstacles which are slowing down the progress of economic development 

or the comprehensive development as well as the future scenarios of oil revenue 

management. Finally, the study contains the conclusion and the recommendations followed 

by the references. 

The methodology of the study depends on a different method linked to economic 

geography: The theoretical approach, the regional approach, the historical approach, the topic 

approach and the functional approach. 

Temporal and spatial limits of the study: Republic of Iraq, which covers an area about 

(435052) km2. Coverage of time limit 1970 till 2011, the reference pinpointing as well to the 

period after 2011. 

It is known that in Iraq exist a relatively few studies concerning oil sector, especially in the 

period of Saddam Hussein's regime, the subject of oil was a forbidden in that time. So exactly 

how much Iraq produced or how much of those revenues were going directly into the pocket 

of ex-president Saddam and his family it is uncertain. 

Despite all that, there were some studies and researches about oil sector, like: 

1. Al-Samak, Mohammed Azhar. (1981). Iraqi Oil between Foreign Dominance and 

National Sovereignty, Ministry of Culture and Information, Mosul, Iraq. 

2. Abdel-Wahab, Abdel-Moneim, and Et Al. (1981). Geography of Oil and Energy, 

Ministry of Higher Education and Scientific Research, Baghdad, Iraq 

3. Al-Abbas, Qasim Ahmed. (1973). Oil and energy crisis, Al-Rawi for publishing and 

Printing, Baghdad, Iraq 



4. Alsamak, Mohammed Azhar & Abdel-Moneim Abdel-Wahab, Et Al. (1981). 

Geography of Oil and Energy, Dar Alkotob, Mosul, Iraq. 

5. Al-Shammari, Reda. (2003). The Strategic Importance of Arab Oil (A Study in 

Political Geography), PhD Thesis, University of Baghdad, Iraq. 

6. Al-Khalef, Jassim, Muhammed. (1961). Natural, Economic and Humane Geography 

of Iraq, Institute of Arab Studies, Cairo, Egypt. 

7. Alzukh, Muhammed Khamis. (2004). Economic Geography of the World, Dar 

Almaarefa Al Jameah, Alexandria, Egypt.  

8. Haroun, Ali, Ahmed. (2000). Foundations of Economic Geography, Bayt  of  Al-Fikr 

Al-Arabi, Cairo, Egypt. 

9. Salem, Majid Saddam. (2009). Geostrategic Importance of Kirkuk Oil Fields- A 

Study in Political Geography, Master Thesis, Faculty of Education (Ibn Rushd), 

Baghdad University, Iraq. 

We can say with modesty, this is the first doctoral thesis in economic geography in Iraq, 

which clarify the importance of oil in economic development as well as it describes the 

geographical distribution of oil fields with detail in terms of location and the amount of the 

oil reserve and production. In addition, the thesis discusses the management of oil revenue 

with formulation of future scenarios for the Iraqi economy. 

The study depends on many references, which we can divide it as follow: 

1. Books, Scientific Master Thesis, PhD Dissertations, Academic articles (which was 

published in national and international journals) in both languages Arabic and 

English. This thesis is analyzing the topic of oil and economic development in Iraq 

and in other countries which are producing oil like: Kuwait, Saudi Arabia and Iran. 

2. Reports, annual statistical bulletins, brochures and researches, which were issued by 

Ministries, global organizations, institutions, centers research. These were studying 

the oil and economic development of: Iraqi National Oil Company, South Oil 

Company, North Oil Company, Oil Training Institute / Baghdad, Information & 

Communication Technology Centre, Central Bank of Iraq, Ministry of Oil, Oil 

Marketing Company SOMO and Foreign Oil Companies, Ministry of Industry, 

Ministry of Agriculture, Ministry of Finance, Ministry of Planning and Development 

Cooperation, OPEC, OAPEC, Economic and Social Association for West Asia 

(ESCWA), UN, Unified Arab Economic Report of General Secretariat of Arab 



League, International Energy Agency, Transparency International (a non-

governmental organization), United Nations Development Programme UNDP, 

WikiLeaks and World Bank. 

3. Communications and personal interviews, questions posed by a researcher to the ones 

who are working in the Ministry of Oil or Companies which are responsible for oil 

operations in Iraq. Also the spatial observation by researchers of oil fields or oil 

refineries in governorates: Wasit, Thi-Qar, Karbala, Al Najaf, Baghdad, Maysan, 

Salah Al-Deen, Diyala, in order to obtain information and data. 

4. Articles, data, and reports which were published on the internet and are related to the 

study 

 

 

 


